STATE OF CALIFORNIA ~ HEALTH AND WELFARE AGENCY

DEPARTMENT OF SOCIAL SERVICES
744 P Street, Sacramento, CA §5814

May 24, 1985

ALL-COUNTY LETTER NO. 85-57

* TO: ALL COUNTY WELFARE DIRECTORS

SUBJECT: ANGUS V. WOQDS: NOTICE OF PROPOSED SETTLEMENT

REFERENCE: Al]l -County lLetter No. 85-12, Dated January 25, 1985

This letter is to inform you of an additional requirement in the Angus v.
Woods court case. On April 23, 1985, the United States District Court,
Northern District of California, issued a Tentative Order Approving Settle-
ment, with Order for Notice to Class of Settlement and for Hearing on Final
Approval of Settlement (copy attached). This order requires that, prior

to this court's approval of the settlement agreement entered into by this
Department and the plaintiffs' attorneys for the implementation of the retro-
active portion of the Angus v. Woods, North Coast Coalition v. Woods, Wood v.
Woods, and Wright v. Woods court cases, a notice printed in both Engliish and
Spanish must be posted in various locations throughout California including
all county welfare department offices, Food Stamp issuance outlets, Employment
Development Department (EDD) offices, Social Security Administration (SSA)
offices, and at main post offices in selected cities. This Department will
coordinate the posting of the notice with EDD, SSA and the United States Postal
Service,

You are hereby instructed to post the enclosed English and Spanish version

of the 17" X 22" poster (TEMP 1644) in a prominent location in each of your
Tocal offices from June 17, 1985 through July 8, 1985. In addition, you must
forward a supply of the English and Spanish posters to all food stamp issuance
outlets within the county with a request that the posters be displayed in
lobbies or waiting rooms from June 17, 1385 through July 8, 1985. Enclosed

is your initial supply of the poster printed in both English and Spanish.

As a result of this additional requirement in the Angus v. Woods case, the
implementation of the terms of the settlement agreement will be delayed.
In All-County Letter No. 85-12, dated January 25, 1985, we informed you that
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the settlement agreement would be implemented on July 1, 1985. We now
anticipate that implementation will begin on or about November 1, 1985.
We will inform you as to any further developments.

1f you have any questions regarding this matter or need additional posters,

please contact Mr. Joe Carleton of the AFDC Program Development Bureau at
(916) 324-2016 or ATSS L454-2016.

Deputy Director
Attachments

cc: CWDA
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. The parties to this action have filed a joint applica-
1 tion to this Court for an order finally approving the settlement
18 or for an order tentatively approving settlement of this litiga-
1 tion, for an order tentatively wvacating the judgment previously
20 entered, for notice to the class of the settlement and, for an
4 order setting a hearing on the final approval of the settle-
22 ment. This Court having reviewed the application, the proposegd
zz settlement with attached exhibits and memorandums of points and
o, authorities, the file of this Court, and the order of remand
9 from the Court of Appeals, Ninth Circuit, this Court tentatively
22 approves the proposed settlement, and finds it to be fair,
08 adequate and reasonable, and good cause otherwise appearing,
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tentatively approves substitution of that settlement for the
judgment previously entered,

IT IS HEREBY CRDERED:

1. The proposed settlement accompanying the application
is hereby tentatively approved:

5. Plaintiffs and defendant shall jointly confer and
pick a date acceptable to the Court t§ conduct a hearing for
final approval of the settlement and vacation of the Jjudgment
previously entzred hersin. The dzte of such hearing shall be no
less than three weeks after posting as set forth below, is
completed. Completion of posting of notice shall be certified
by declaration(s) filed by defendant with the Court. The notice
to be posted is attached hereto and shall include the date and
time of hearing.

3. Notice of such hearing shall be performed by posting
the notice attached hereto in English and Spanish. The cdefen-
dant shall provide such notice to the Employment Development
Department for posting in their offices, to the Social Security
Administration for posting in their offices in California, to
county welfars departments for prsting in their offices and into
Food Stamp issuance outlets, and to main post offices in cities
with main delivery locations of 20,000 or more and to county
seats regardless of +he number of mail delivery locations.
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Defendant shall post such notices as guickly as administratively

l@s«&-\@} Aﬁbﬂm

ROBRRT H. SCHNACKE, Judge
United States District Court

possible.

Dated: 83 APR 1985

Joint Proposed Order




U.S. DISTFIC: «OURT FOR THE NCRTHERN DISTRICT (F (ALIFORm.A

RONALD ANGUS, et al., v, WOODS
Civil Action No. 7B-2000 Class Action

NCTICE {F PROPOSED SETTLEMENT CF CLASS ACTION

To all persons who between Septarber 1, 1977 and December 31, 1980:

1. Received AFDC cash aid; and

2. Had their AFDC grant reduced because the county welfare department said that they had a
willful overpayment (cverpayment caused by intenticnally not giving the county all of
the facts they needed or the facts given were not true); and

3. A.Whose AFDC grant when added to any other income was less than than the amount needed
to pay housing (i.e. rert, house payment, property tax and insurance) and wtility
{i.e., electricity, telephone, heating fuel, water, sewer) costs: or

B.Whose AFIC grant vhen added to any other income was less than the amount listed below
for the number of children in the family receiving aid.

Nurber Of Children Receivirg AFOC

YERR 1 2 3 4 5 [3 7 8 9 10

1977 $177 5297  §$361  $444  $513 8578 $630  §702  $VE9  SB36
1978 177 27 361 444 513 578 630 702 69 £36
1979 204 342 416 511 590 665 732 BOA 8as 962
1980 235 385 480 591 6 768 B45 933 1022 1111

On , 1985 a hearing will be held in the U.S. bistrict Courthouse, Room No. '

+ San Francisco, California, at -m., to determine whether a proposed
settlement of the above action should be approved and confirmed by the Court as fair, reasonable
ant adequete. Any member of the class described above may appear at such hearing and show cause
why such settlement should not be approved. If you wish to object to the settlement, you must
first file written notice statirng your cbjections to the settlement with the Clerk of the U.S.
District Court for the Northern District by » 1985, You must also serve such notice
on the attormeys for plaimtiffs and defendant.

THE ACTION

On August 31, 1978, a class action was filed challenging the Department of Social Service's
policy of excessively recouping grants to AFDC recipients charge with receipt of wilfull over-
payments, causing such recipients wndue hardship in violation of Federal regulation. The Dist-
rict Court issued a preliminary injunction and granted sumnary iudgment for plaintiffs. Defen-—
dart, appealed the gramt of summary judgment. Thereafter, plaintiffs' ard deferdant’s counsel
negotiated this settlement which will be binding upon class members if approved by the Court.

TERME OF SETTLEMENT

All class members with case file records whose housirg and utilities costs in any month exceeded
their AFDC grant plus their income in the same month beczuse the county welfare depertment re-
covered part of the grant duve to a wilful overpayment Wwill receive the differerce retween their
costs and their grant plus their incame. All class members with case file records whose grant
plus any incane was less than that listed in the table above because the county welfare depart-—
ment recovered part of their grant due to a wilfull overpayment will receive the difference be-
tween their grant and any income ard the appropriate amount listed in the table above. In ad-
dition class members receiving payments for money recovered as a result of defendant's errcrs in
1977 will receive 65% interest on the principal amount: class members in 1978 will receive 63%
interest; class members in 1977 will receive 56% interest; and class members in 1980 will
receive 49% interest.

All class merbers without case files (i.e., lost or destroyed files) or without sufficiently
complete files, will receive an average payment for each month together with the same interest
as the class merbers with files. fThe average payment made shall be $48.00 for each month
covered if your RFDC gramt when added to any other incame was less than your housing and utility
costs. The average payment shall be $30.00 if your AFDC gramt when added to any other income
was less than the amount of AFDC grant your children {excluding the adults) were ertitled to
receive for the month in question. MNotice and claim forms will be sent to all current amd
certain past AFDC recipients. In addition a statewide publicity campaign of the settlement will
occur. Defendant has agreed that plaintiffs’ attormeys are entitled to an award of attormeys
fees for work performed on this case. However, no figure has been agreed to between the
parties. Any such award will not diminish the peyment of benefits to class mermbers.

For further information a camplete copy of the proposed settlement agreement is available for
irspection by contacting the Clerk of the U.S. District Court, 450 Golden Gate Averne, , San
Francisco, California, 19 Fl., and requesting review of the settlement agreament contained in
file No. 78-20000 FHS between the hours of 9:00 a.m. ard 5:00 p.m., Morday through Friday.

This is not a claim form. If the settiement is approved, a notice and claim form will be made
available.




