STATE OF CALIFORNIA--HEALTH AND WELFARE AGENCY

DEPARTMENT OF SOCIAL SERVICES
744 P Street, Sacramento, CA 95814
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ALL COUNTY LETTER NO. 9350
TO: ALIL: COURTY WELFARE DIRECTORS

ALL COUNTY GAIN COORDINATORS

SUBJECT: CRARY v. McMAHON COURT ORDER

REFERENCES: ACLs NO. %0-86, 91~24 and 92-51

The purpose of this ACL is to provide county welfare
departments (CWDs) affected by the Crary Court Order with
instructions for the calculation of interest on corrective
payments for transportation. Interest will be paid to those
Crary class members who are no longer on aid.

Background

On August 3, 1990, the Sacramento Superior Court issued an
order directing the California Department of Social Services
(CDSS) and CWDs to restore to affected persons all supportive
service moneys linappropriately withheld because of transportation
expense limitations imposed by the Greater Avenues for
Independence Program. The prospective portion of the Crary Court
Order was implemented with ACLs No. 90-86 dated September 12,
1990 and 91-24 dated March 20, 1991. On July 1, 1992, the

- retroactive portion of the Court Order was implemented and
corrective payments for transportation were paid.

As a part of the settlement, CDSS agreed to pay interest to
those class members who were no longer on aid. However, the
interest was not paid at that time because no agreement had been
reached between CDSS and plaintiffs' counsel as toc the rate of
interest to be paid. In May 1993, CDSS and plaintiffs' counsel
agreed that the rate for this Court Order will be seven percent.
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Affected CWDs

Del Norte, El Dorado, Fresno, Glenn, Imperial, Kern, Kings,
Lake, Lassen, Madera, Mendocino, Modoc, Mono, Monterey, Napa,
Nevada, Orange, Placer, Plumas, Riverside, San Benito, San
Bernardino, San Diego, San Francisco, Santa Clara, Santa Cruz,
Shasta, Siskiyou, Sonoma, Stanislaus, Tehama, Trinity, Tuolumne,
Ventura, Yolo and Yuba.

Payment Period

The payment period for retroactive interest payments will
be 61 days beginning August 1, 1993 and ending September 30,
1993. To plan and prepare for the August 1, 1993 implementation
date, CWDs will use the enclosed proposed emergency regulations.
The regulations will be filed on or before August 1, 1993 with
the State Office of Administrative Law (OAL). CWDs will receive
an adopted copy of the regulations approved by OAL as soon as
they are available.

Implementation Documents

Enclosed are the following materials: (1) the proposed
emergency regulations amending the Manual of Policy and
Procedures (MPP} 50-021.6; (2) a copy of the notice of action
(NGA) M50-021A2 with instructions; (3) a copy of the TEMP GAIN 83
(7/93); and (4} a revised Crary Statistical Report Form
(GEN 1172). The amendments to MPP 50-021.6 are identified by the
diagonal strikeout for deletion and the underline for addition.

To obtain camera-ready coples of NOA M50-0213A2 and TEMP
GAIN 83, please call CDSS’' Forms Management Section at (916} 657-
1907 or (CALNET) 8-437-1907. The Language Services Bureau will
send under separate cover the NOA and the TEMP GAIN B3 translated
into 8Spanish, Vietnamese, Laotian, Chinese and Cambodian
languages to County Forms Coordinators.

The GEN 1172 (3/91) is due to CDSS on October 31, 1993 and
is to be submitted to CDSS' Statistical Services Bureau.

Overpayments

Before issuing any interest payments, CWDs will review each
case to confirm that clase members do not have any overpayments
in transportation and/or ancillary expenses. The balancing of
the interest payment against an overpayment must be made in
accordance with the Manual of Peclicy and Procedures (MPP) 42-
751.4, CWDs are to use TEMP GAIN B3 (7/93) to request an
agreement from the class member for balancing overpayments in
cash aid or child care with the interest payment for
transportation expenses as specified in MPP 42~-751.42.
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Fiscal Claiming

Detailed fiscal claiming instructions will follow shortly
in a separate County Fiscal Letter. If there are any questions
about fiscal claiming for this Court Order, please call the
Fiscal Policy and Procedures Bureau, Administrative Policy Unit
at (916) 657-3440 or (CALNET) 8-437-3440.

If you have any gquestions or need any assistance regarding
the enclosed materials, please contact Ms. Pat Loader at
(916) 654-1770 or (CALNET) 8-464-1770.

Y7

Deputy Director .
Welfare Programs Division

"Enclosures

c: CWDA




CRARY V. McMAHON

RETROACTIVE INTEREST PAYMENT

PROPOSED EMERGENCY REGULATIONS




Computation of Corrective Payments.

.61

.62

.63

.64

.65

(Continued)

InFor the Food Stamp Program, a retroactive corrective payment
shall be ¢ddntéd excluded as income for all Food Stamp households
and excluded as a resource Bu¥f éxélvdéd d# inddmé (v tHe mdrtH
reé¢éivéd for categorically eligible Food Stamp households as long
as they remain eligible for AFDC [(MPP 63-501.3(c) and 63~
502.2(4)1.

Counties shall offset any corrective payment against outstanding

.631 For claimants no longer ir theé GAIN Progrdwm ¢¥ on AFDZon
aid, the responsible county wigt #¥illshall offset the
retroactive payment for supportive services against any

.632 Counties shall use TEMP GAIN 83 to request an agreement to
balance retroactive corrective supportive service payvments
against outstanding AFDC and/or child care overpayments.

{Continued)

ThHe léddl rdvé of intérédy sHdAll beé pdid By dovrtids ¥d 41l Clddd
némbérd whe dré nd londeér on 4id 48 dpeédifidd in Civil Codé
Béc€idn 2287 /Computation of Interest. Counties ghall:

.651 Pay interest on corrective payments to class members who
are no longer on aid.

.652 Compute said interest and issue payment within 61 days and
igsue NOA M50-021A2 (Rev. 9/93). The payment period shall
begin August 1, 1993 and end September 30, 1993.

.653 Compute the amount of interest at the rate of seven (7)
percent per year on the principal amount.

.654 Multiply the total corrective payment by the appropriate
interest factor set forth in Handbook Section 50-021.655.

{a} To determine the appropriate interest rate multiplier

' factor, a county shall first determine the last month
the class member received a transportation supportive
service payment (Retroactive Benefit Month) and the
month the class member was paid the corrective payment
(Retroactive Payment Month). Where the two dates meet
on the "Interest Chart for Crary Retroactive
Corrective Payments” shall be the multiplyving factor
to be used to determine how much interest is to be
paid the class member.




.655

I,

HANDBOOK BEGINS HERE

EXAMPLE:

As a result of the Crary Court Order, the county owes
Sue $200.00 reflecting payment for three months ending
December 1987 for transportation expenses. The county
paid Sue $200.00 in August 1992. The Retroactive
Benefit Month is December 1987 and the Retroactive
Payment Month is August 1992. In August 1993, the
county computes the interest to be paid to Sue, who 1s
no longer on aid, at the rate of 7 percent per year on
the $200.00 principal amount.

Retroactive Benefit Month--bec. 1987
' = .3267 {Interest

Retroactive Payment Month--Aug. 1992 factor)
Payment Paid Augqust 1992 $200.00
Interest Percentaée Factor X .3267

Interest Paid August 1993 = $65.34

Interest Chart for Crary Retroactive Corrective Payments

|

Retro~- Retroactive Payment Month

active

Benefit ‘

Month Jul-92  Aug-92 Sep-92 Oct-92  Nov-92
Dec-86 . 3908 .3967 4025 4083 LA142
Jan-87 . 3850 .3908 .3967 .4025 .4083
Feb-87 3792 . 3850 .3908 .3967 .4025
Mar-87 .3733 .3792 .3850 .3908 .3967
Apr-87 .3675 .3733 .3792 .3850 .3908
May-87 . 3617 .3675 .3733 . 3792 . 3850
Jun-87 . 3558 3617 L3675 .3733 .3792
Jul-87 3500 .3558 3617 .3675 .3733
Aug-87 3442 . 3500 .3558 .3617 3675
Sep-87 .3383 . 3442 3500 .3558 .3617
Oct-87 .3325 .3383 . 3442 3500 . 3558
Nov-~87 3267 .3325 .3383 L3442 . 3500
Dec-87 3208 1267 .31325 .3383 .3442
Jan-88 3150 .3208 3267 3325 3383
Feb-88 .3092 3150 3208 .3267 .3325
Mar-88 .3033 3092 3150 .3208 .3267
Apr—-88 .2975 .3033 3092 .3150 .3208
May-88 .291 .2975 + 3033 .3092 .3150
Jun-88 ., 2858 .2917 2975 3033 3092
Jul-88 .2800 .2858 2817 2975 .3033
Aug-88 2742 2800 . 2858 L2917 .2975
Sep-83 . 2683 2742 .2800 .2B58 L2917
Oct-838 . 2625 .2683 2742 L2800 .2858
Nov-84 . 2567 2625 2683 L2742 . 2800
Dec-84 . 2508 .2567 2625 2683 L2742

|
|
|
|
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Retro- Retroactive Payvment Month

active '

Benefit

Month Jul-52  Aug-92  Sep-92 0Oct-92  Nov-92
Jan-89 .2450 2508 .2567 2625 .2683
Feb-89 .2392 2450 2508 . 2567 . 2625
Mar-89 2333 2392 2450 .2508 2567
Apr-89 22758 2333 «+2392 .2450 2508
May-89 2217 2275 .2333 2392 2450
Jun-89 2158 .2217 2275 .2333 .2392
Jul-B9 2100 .2158 2217 2275 .2333
Aug-89 2042 .2100 2158 2217 .2275
Sep-89 .1983 2042 .2100 .2158 . 2217
Cct -89 .1925 .1983 L2042 +2100 2158
Nov~-8§ .1B67 .1925 .1983 2042 L2100
Dec-89 .1808 .1867 .1925 .1983 2042
Jan-90 .1750 .1808 .1867 .1925 .1883
Feb-90 .1692 .1750 .1808 .1867 1925
Mar-90 .1633 .1692 1750 .1808 .1867
Apr-9p 1575 1633 .1692 «1750 1808
May-9%0 1517 1575 .1633 .1692 1750
Jun-90 .1458 .1517 1575 .1633 L1692
Jul-80 .1400 .1458 1517 .1575 1633
Aug-90 1342 .1400 .1458 1517 .1575
Sep-90 1283 .1342 1400 .1458 1517
Oct-90 .1225 .1283 1342 .1400 .1458
Nov-80 L1167 .1225 .1283 .1342 .1400
Dec-50 .1108 1167 .1225 .1283 .1342
Jan-91 1050 .1108 <1167 1225 .1283
Feb-91 0992 . 1050 .1108 »1167 1225
Mar-91 0933 .0892 1050 .1108 1167
Apr-91 .0875 .0933 .0992 1050 .1108

HANDBOOK ENDS HERE

Statistical Reporting.
+71  {Continued)
«72 Report shall include the number of: (Continued)

.728 Total interest paid.

(a) Total claims paid interest.

»73 The GEN 1172 for the Crary Interest Statistical Report shall be
submitted to Statistical Services Bureau by October 31, 1993.




CRARY V. McMAHON

RETROACTIVE INTEREST PAYMENT

1. M50-021A2 (8/93) - Approve Retroactive Payment of
Interest with instructions

2. TEMP GAIN 83 (7/93) Agreement to Balance AFDC/Child
Care Overpayment with GAIN
Supportive Services Corrective
Payment

3. GEN 1172 (3/91) Crary Statistical Report




NCTICE OF ACTION

(AUDRESSEE}

=

L

On , the County sent

you a back payment for transportation of $

because of the Crary v. McMahon Court Order. This notice is to

pay you the interest due you on the back payment.

Here's why:

Because you are not on aid, we owe you interest on the back

payment for transportation.

The interest payment is figured an this notice.

{1 A check will be sent soon.
0 Acheckis enciosed.

STATE OF CALIFORNIA
HEALTH AND WELFARE AGENCY

COUNTY OF DEPARTMENT OF SOCIAL SERVICES
Notica Date
Casp
Name
Worker
Name
Number
Addrese 1
Questions? Ask your Worker.

__J State Hearing: If you think this action is
wrong, you can ask for a hearing. The back of
this page tells you how.

Total back payment paid you $
Interest rate multiplier X

(1 Your interest payment for transportation was used to pay

your overpayment in L] transportation [] ancillaty
expenses (books, equipment, fees, uniforms, tools).

{1 Other

Rules: These rules apply; you may review them at your GAIN

office: MPP50-021, Crary v, McMahon

Overpayment adjustment -
{see overpayment notice attached)

Total interest we owe you =5

MED-021A2, (883}, CRARY RETROACTIVE INTEREST PAYMENT




'NOTICE OF ACTION (NOA) INSTRUCTIONS

Use NOA M50-021A2 to pay retroactive interest on the
transportation corrective payment to Crary class members who are

no longer on aid.

Enter the date the corrective payment was sent. Enter the amount
of the corrective payment. Check the appropriate box{(es).

Check the "Other" box when requesting agreement to balance an
overpayment in AFDC or child care with a corrective payment in
GAIN supportive services. Attach TEMP GAIN 83 (7/93), Agreement
to Balance GAIN Supportive Services Corrective Payment Against

AFDC/Child Care Overpayment.

Enter amount of corrective payment. Enter interest rate
miliplier. Refer to MPP Section 50-023.655 to identify interest

rate. Subtract any overpayment in transportation or ancillary
expenses as specified in MPP 42-751.41. Attach copy of the
overpayment notice. If there is no overpayment, enter zero.

Enter total interest to be paid.

If an overpayment is not balanced with the corrective payment,
issue new overpayment agreement with NOA M530-02332.




STATE OF CALIFORNIA - HEALTH AND WELFARE AGENCY ) DEPARTMENT OF SOCIAL SERVICES

AGREEMENT TO BALANCE GAIN SUPPORTIVE SERVICES CORRECTIVE
PAYMENT AGAINST AFDC OVERPAYMENT

COUNTY OF:
J— VN S —
WOMKER:
T - - -
A. BALANCING OVERPAYMENT WiTH CORRECTIVE PAYMENT:
1. You have a back payment in GAIN of § because of
2. Wetold youon that you must pay the extra money we gave you in [ 1 cash aid [] child care. You stil

owe us §

3. Your back payment in GAIN can be used to pay your overpayment in [ ] AFDC [ Child Care. If you want to pay what you owe
with your back payment, sign this form and get # to us by .

if you do not pay the overpayment, the County can sue you to recover the amount you owe. If the County sues you, you may have to
pay collection césts, attorney fees, court costs and interest.

Mail this form to:

[ 1 agree to use the money from my GAIN back payment to pay what | owe L] AFDC [ Child Care.

Signature Date

After we get this form, we will send you any amount of the payment left or we will send you a notice telling you what you owe us,

(] 1 do not agree to use the money from my GAIN back payment to pay what i owe T} AFDC (O Child Care.

Signature _ Date
After we get this form, we will send you the back payment,

B. 7O BE COMPLETED BY THE COUNTY.

on

The above singed agreement has been accepted by
for - County.

Signature . Date

TEMP GAIN 83 {7/63) AGREEMENT TO BALANCE GAIN SUPPORTIVE SERVICES CORRECTIVE PAYMENT AGAINST AFDCICHILD CARE OVERPAYMENT




STATE QOF CALIFORNIA-HEALTH AND WELFARE AGENCY

STATISTICAL REPORT

CRARY Y, MCMAHON

SEND ONE COPY TO:

DEPARTMENT OF SCCIAL SERVICES

Department of Sociaf Sewvices
Statistical Services Bureau
744 P Street, M.5. 19-81
Sacramento, California §5814
{916) 322-2230

NAME OF GOUNTY SUBMITTING REPORT

THIS REPOHT 15 DUE ON DR BEFORE

OCTOBER 31, 1993

THIS REPORT IS

[ ORIGINAL

L] REVISION

PAYMENT PERIOD

FROM:  AUGUST 1, 1993

TO: SEPTEMBER 30, 1993

1. Totalinterest Paid ... et et es s eee e e s

2. Total number of claims paid interest

{off aid)

PERSON TO CONTACT REGARDING THLS REPOAT

TELEPHONE NUMBER

DATE

GEN 1172 (3/01)COURT CASE: CHARY VS, MCMAHON (2)




