SIATE OF CALIFORNIA--HEALTH AND WELFARE AGENCY

DEPARTMENT OF SOCIAL SERVICES
"4 P Street, Sacramenta, CA 95814

January 13, 198%

ATL=COUNTY TEFORMATION WOTICE NO. I~DH-86

TGy ALL COUMTY WELRARE DIRECTORS
SUBJECT: AFDC ERRCR RATES AND FISCAL SANCTIONS
REFERENCE: ACIN I~37-83, I-62-85 AND I1-75-85

This letter pravides AFDC errer rate information snd an update on the federal
fiscal sanckion situation in AFDC.

Error Rates

The federal Department of Health and Human Services [DHH3) has released final
regressed errer rates for Fiscal Year 1984 (Octchber 1953 - September 1984), A
table shewing these errot rates for the 5% states and territories administering
AFDC program3 is attached.

The error rate for Czlifornia i3 5.2 percent. This represents a slight increase
over our 4,0 percent final federal error rate for the prior ysar. While this
most recent figure is higher than we had haoped for it is still lower then the
6.0 percent natlonal average for the period and lower than 2% of the other
states and territories. California's error rate iz also lawer than all but one
aof the other 3ix states with AFDC caseloads over 100,000, Only New Jersey, with
a caseload of approximately 130,000, did wetter with an errar rate of

5.1 parcent,

The 5.2 percent figure for California iz also substentially higher than the
appreximately 2.9 percent original state findings for the period. This variance
in the two flgures, which results from appllcation of the federal regression
forowla, should not evershadow the real progress that has been made in AFDC
error reduction in the past yesr and one-half.

As you were previgusly informed, the Commissioner of Social Security declined to
review our appeal of the $35 million AFDC quality conirol fiscai sahction for
Fiscal Year 1381. Tne next step In the administrative appeal process is an
appeal to the DHHS Grant Appeals Board (GAB). Our appeal to the GAB was filed
by the State Attorney General's 0ffice on October 7, 195%. Several other states
have appeals before the GAB on the same subject and it is antisipated that the
Board will hear isgsues common to all states together. The GAB has no specific
timeline within which it must respond to these appeals, but it could take
several months before a final ruling is given.



Fiscal sanctions for periods subsequent to Fisecal Year 1981 are still on hold
pending issuance of revised federal regulations dealing with "good faith" waiver

requests.

I will keep you informed of developments in the area of federal AFDC quality
control fiscal sanctions. In the meantime, if you have any questions, please
contact me or have your staff contact Charlie Marvin, Chief, AFDC Corrective

Action Bureau, at (916) 4i45.4U58,

Oy va

LINDA S. McMAHON
Director

Attachment
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¥States with AFDC caseloads of greater than 100,000 cases.

NOTE:

for all others the target is 3.0 percent.

Source:
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Federal Quality Control Program - Final regressed figures,
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The error rate target for Guam, Puerto Rico and Virgin Islands is 4.0 percent;






