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] State Law Change 
J Federal Law or Regulation 
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] Court Order 
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[X] Initiated by CDSS 

STATE OF CALIFORNIA-HEALTH AND WELFARE AGENCY 

DEPARTMENT 	OF SOCIAL SERVICES 
.

.@. 744 P Street, Sacramento, CA 95814 	

December 30, 1994 

ALL COUNTY INFORMATION NOTICE I-so-94 

TO: ALL COUNTY WELFARE DIRECTORS 
ALL CHILD WELFARE SERVICES 

PROGRAM MANAGERS 
ALL PUBLIC AND PRIVATE ADOPTION 

AGENCIES 
CDSS ADOPTIONS DISTRICT OFFICES 
ALL FOSTER FAMILY AGENCIES 

SUBJECT: 	 EARNED INCOME CREDIT OUTREACH CAMPAIGN 

REFERENCE: 	 ALL COUNTY INFORMATION NOTICE NO.s I-04-94, dated 
February 1, 1994, and I-07-93, dated February 16, 1993 

The purpose of this letter is to transmit copies of the 
Earned Income Credit (EIC) outreach flier, envelope stuffer and 
fact sheet. The Center on Budget and Policy Priorities prepared 
the outreach materials for distribution to all state human 
service agencies. This year's campaign focuses on incniasing 
participation, reaching a new population, encouraging people to 
use free, tax preparation services and marketing advance 
payments. 

The earned income credit does not count as income in 
determining eligibility or benefit levels for the Aid to Families 
with Dependent Children, Food Stamp, Supplemental Security Income 
and Medi-Cal programs or most federally assisted housing 
programs. Therefore, recipients of these programs, as well as 
families receiving child welfare services, foster parents and 
adoptive parents, will benefit by applying for and receiving an 
earned income credit. Also for the first time, adults with no 
children, such as In-Home Supportive Services' providers may 
qualify for the earned income credit. 

The earned income credit increases economic resources 
available to low-income working people. The effect of the 
benefit may be significant to families who enter the child 
welfare services system due to a lack of food, shelter and 
clothing resulting in the neglect of their children. Counties 
should incorporate information on the earned income credit as 
part of providing preplacement preventive services and family 
preservation services to families who enter, or are at risk of 
entering, the child welfare services system. 



Counties should also inform foster parents and adoptive 
parents that a foster child and a child receiving Adoption 
Assistance Program payments are considered a qualifying child for 
purposes of receiving the earned income credit. Since many 
foster parents and adoptive parents are unaware of their 
eligibility for this credit, counties should incorporate 
information on the earned income credit as part of their foster 
parent and adoptive parent recruitment efforts. 

A separate Medi-Cal mailing will not be feasible this year, 
due to the conversion to the plastic Medi-Cal cards, so the 
California Department of Social Services (CDSS) is distributing 
these materials earli.er to give counties adequate lead time to 
inform clients. Attached is a revised version of last year's 
Medi-Cal stuffer with the "Work Pays" logo as an optional 
stuffer. Counties should include either stuffer with the AFDC 
warrants. These materials are not required forms and will not be 
stocked by the CDSS. Copies of the flier, envelope stuffers and 
fact sheets in English and Spanish are attached. A camera-ready 
copy of the flier, envelope stuffers and fact sheets in 
Cambodian, Chinese, Lao and Vietnamese will be sent to the county 
Forms Coordinators under separate cover by the Language Services 
Bureau. 

Research shows that many people do not claim the earned 
income credit because they are either unaware of the credit or 
they complete the wrong tax form. Generally, a person can file 
an amended tax form (1040X) with the Schedule EIC for up to three 
years. The IRS offers free tax preparation through a program 
called VITA (Volunteer Income Tax Assistance). IRS' Regional 
Coordinators (see attached list) can provide information about 
VITA locations and the availability of free electronic filing. 
Additionally, counties cart obtain a limited supply of brochures 
and posters from these locations free of charge. 

If you have any questions regarding the materials attached 
with this letter, please contact Pam Kian of the AFDC Policy 
Implementation BuFeau at (916) 654-1801. 

Sincerely, 

~:.':!~;r
Deputy Director 
Welfare Programs Division 
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