
STA1f OF 

DEPARTMENT OF SOCIAL SERVICES 
744 P Street, Sacramento, CA 95814 

November 2, 1995 

ALL COUNTY LETTER NO. 95-63 

TO: ALL COUNTY WELFARE DIRECTORS 

REASON FOR THIS TRANSMITTAL 

[ J State Law Change 
[X ] Federal Law or Regulation 

Change 
Court Order or Settlement 

Agreement 
Clarification Requested by 

One or More Counties 
Initiated by CDSS 

SUBJECT: REVISION TO THE GENERAL ASSISTANCE/GENERAL RELIEF 
(GA/GR) VENDOR PAYMENT REGULATIONS. 

REFERENCES: ~.ANUAL SECTIONS (M.S.) 63-502.141(a); 63-
502.2(b) (2). 

'I'his letter is to inform County Welfare Departments ( ClvDs) 
about a state regulation revision that will be effective on 
December 1, 1995, with benefits restored back to September 1994, 
issuance month, or date of application, whichever occurred last. 
This revision is necessary to comply with a federal mandate 
contained in public Law 103-66, Section 13915, that revises the 
provision on GA/GR vendor payments. 

Federal food stamp regulations concerning GA/GR vendor 
payments previously stated that vendor payments provided for 
"living expenses' were considered to be income. The new mandate 
has limited vendor payments which can be considered income by 
substituting "housing expenses" for the phrase "living expenses". 
This change will allow only those GA/GR vendor payments covering 
housing expenses, excluding energy and utility expenses, to be 
considered as income. 

Accordingly, M.S. 63 502.141(a) has been revised to specify 
that GA/GR vendor payments are excluded from income consideration 
except for those concerning housing expenses. The GA/GR vendor 
payment(s) for housing expenses are to be considered unearned 
income unless excluded by M.S. 63-502.2(b) (2). Enclosed is the 
proposed regulation change. 

Upon the effective date of the provision, continuing cases 
and any household (HH) entitled to restored benefits shall have 
their benefits restored when the case is next reviewed, when the 
CWD becomes aware that a review needed, upon request by the 
HH, or at recertification, whichever occurs first. 



If you have any questions, please call Ernie Villalobos of 
the Food Stamp Program Bureau at (916) 657-1680. 

Enclosure 

Sincerely, 

'~)t L ClC (l Le tt¢f{ 
BRUCE WAGSTAFF 
Deputy Director 
Welfare Programs Division 



1'.mend Sections 63-. _.Hl(a) and 63-5_0_2~353(a)(S), ind adopts sections 63-

502.2(b)(2)(F) and 63-502.37 et seq. to read: 

63-502 INCOME, EXCLUSIONS J>~'lD D:::DUCTIONS (Con_tinued) 

.l Income Definition 

.14 Unea=ned incowe sball include, but tot be li.m.iteC to: 

.141 Assist2...--:ce payments fror:i Aid to Families with De9:e!1C.e:1t 
,'. Chilci::'en (.!,.:DC), Gene::-2.l Assist2.nce/Gene=2.l Relief 

(GA/GA) 1 R:fugee Cash J..ssistance (RC.A) 1 Ent::2.:1.t c2.s:1 
Assista.~ce {ECA), or othe::- assistance p=cs=2.::s based c~ 
need exce~t as specified in section 63-50~.111. 

(a) St!ch assistance is conside.!."ed to i::e ur.ea:::-r:eC 
ir:c:::rr;e even if p::cvided in the fc=i c: -2. ,ler:Co:: 
pc.J-::.ent (provided to 2. third p2.::-ty c:1 l:eh2.lf cf 
t:-:.2 household), u::1les.s the ve;;.C::i::- F2.:.,-:c.e1,t ~::; 
s~ecifically exe~pt from c:::;~siC:e::-2.::.ion 2.s 
c:::t!ntable income 2.s specified i:1 Sec~ion 6 3-
502. 2. GA/GR venc!or payments fa= housing a=e 
c:::unted · as inco=ne unless specifically exe::npt 
frc:i. consideration as une2.rr:.ed inca:ne as 
s~ecified in Section 63-502.2 All other GA/G~ 
ve~dor payments are excluded frc~ consiCeration 
as income. 

( b) (Continued) 

• 2 !ncome Exclusions. only t!:e following ite:ns shall be excl•..:C.eC. f:::-0::1 

householc! income: 

(b) Vendor pay:nents. Hc~ey that is not legally oblisateC to be paiC 
to the hcusebold, but which is paid to a tbi:-C. pa::ty fer a 
household e~e::.se by 2. person er:' organization cetsi.C~ of t?';e 

housebold. 

(1) (Continued) 

(2) )....:.1. .A.?DC, G"J-~/G?., RC..~ or Ec..:i~ pc.j'::"tent sh2.ll Ce c:::.n:siCe:-ed 2.:1 

ex::luC.able ve::=.o:- payment a::.d not counted as ir..cc::-,e to t:::e 
household if t~at payment is for: 

(A) th=oush (~) (Continued) 

(:') E:neri;ency or special assistance ( as specified in 
secticn 63-502.2(b)(3). (Continued) 




